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Impact of a rapidly falling rice price and countermeasures by community-based
group farming

Takaaki Watanabe

Department of Biological Environment, Faculty of Bioresource Sciences, Akita Prefectural University

This study analyzes the impact of the 2014 slump in the price of rice on rice farmers and the measures taken by community-based group farming
to deal with it. We found the following: First, the slump in the price of rice and grant reduction decreased income by 32,700 yen per 1000 m> This
had a huge impact on large-scale rice-growing farmers. Second, the imapct of the price slump on community-based group farming varied on the
basis of the profitability of other crops. When high profitability of these other crops was expected, conversion to other crops was easier; however,
when high profitability of crops could not be expected, the conversion to other crops was difficult. Third, the area under feed rice and other crops
is increasing under the expectation of a large grant. However, the rice policy could change two years later, which means the grant’s effect would

be a short-term one.
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