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Farm Size Expansion in Traditional Dairy Areas in the U.S.
A case study of the entry of a non-agricultural business in the 2000s

Kazuko Sato

Department of agribusiness, Faculty of Bioresource Science, Akita Prefectural University

Agriculture in the U.S. is characterized by bipolarization of farm size. While mid-scale farms dominated the dairy sector until the 1980s, there
was an expansion in farm size thereafter. This expansion in the dairy sector occurred outside of traditional dairy regions until 2000. One important
factor in dairy farm size expansion was farm relocation from urban areas to depopulated ones. Since 2000, there has been a recovery in milk
production in traditional dairy areas. The purpose of this study is to identify the factors in dairy farm expansion in traditional dairy areas to which
relocation is supposed to be difficult. A case study was undertaken in Minnesota in November 2015. The factors affecting farm establishment and

expansion were capital accumulation from non-agricultural businesses, flexible agreements with crop farms, and collaboration with stakeholders.

Keywords:U.S. dairy, large dairy farm, traditional dairy area, Minnesota state, entry from non-agricultural business
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